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e What does it all mean?
e Some Reminders from the Dismal Science
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 How will market participants respond?
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price C sponses

We can only estima carbon price that

will be set.

The entire economy will respond to the
incentives created by cap-and-trade.

Therefore, if we assume fixed technology, we
will almost certainly overstate the impact of
ACESA.
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These are i all (5-15%).

While the effects will be larger after 2025,
they will still almost certainly be much lower
than the rise in energy costs because of
market forces.
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e |ncrease
— Biofuels, bioma

e Changes in producer/market behavior

These haven’t been studied.
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e By 2050, the c n of row crops
in Missouri will increase 4.4-10.4%
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* Prices of c
order to incentiviz

st rise In
ed consumption.

* |n general, handing out carbon allowances (to
generators, for example) will not prevent
price increases to consumers.
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Are CAFOs certal

Who owns the carbon credits, farmers or
landowners?

are agriculture?

Program complexity? Look at ACRE signup.
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